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Quality Assurance Division 
Major Budget Highlights

The executive requests a total fund increase of 2.4% over the 2021 biennium 
primarily due to a $0.5 million biennial increase for personal services.



• DPHHS transferred the Medical Marijuana program through a reorganization during FY 2020 to the Operations Services 
Division, formerly Management and Fair Hearings Division. This resulted in a reduction of $2.1 million in the QAD base 
budget year and included the transfer of 20 HB2 FTE.

• In addition, during FY 2020 the childcare licensing function was transferred to the new Early Childhood and Family 
Support Division - $1.4 million in base budget appropriations and 15.23 HB2 FTE.

3

Quality Assurance Division 
Organization & Budget (millions) 
request:
• Compliance - $6.7
• Certification - $5.4
• Licensure - $2.6
• Support Services - $1.9
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General Fund is used to support an array of services including: 
some admin functions, state match for eligible Medicaid costs, 
community residential licensing, program compliance, 
radiological equipment testing, licensure for assisted livings, 
etc.

State special funds include: alcohol taxes allocated to DPHHS -
used to fund staff and ops for chemical dependency program 
licensure; lien & estate funds used to pursue recoveries for the 
costs of Medicaid (mainly for nursing home services); Recovery 
Audit Contract funds are used to support audits performed by 
the program to identify waste, fraud or abuse in Medicaid; 
Private Alternative Adolescent Residential or Outdoor 
Programs (SB267) are for the licensure and regulation of such 
programs

Federal funds include: Title 18 CLIA – Clinical Laboratory Improvements Amendments support reviews of laboratories 
that wish to qualify for federal funding; the federal portion of Medicaid admin costs; the Recovery Audit Program –
the ACA requires Medicaid agencies to contract with Recovery Audit Contractors (RAC) to identify and recover 
overpayments and underpayments to Medicaid providers; Title 18 (Medicare) & Title 19 (Medicaid) are used for 
certifications of long term care, such as nursing facilities and non long term care such as hospitals, home health 
agencies, etc.; rural hospital flexibility program helps local hospitals maintain their critical access hospital (CAH) 
status 
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